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The Misuse of Public Funds by the American Red Cross
The Red Cross Society of America was reported to have spent a huge amount of the money that had been contributed by the people of America, to benefit those who were affected by the hurricanes in Haiti and to cater for its own in-house issues.  According to the report that revealed this happening, the personnel involved with charity work in the organization issued a report without adequate facts in reporting for the usage of funds for the Haiti victims (Harriet, 2016). The society had raised around 500 million US dollars. This amount was raised after the Haiti incident to help the victims of the earthquake. The funds were also to be used to construct houses for the victims. However, the society only managed to build 6 permanent houses.
According to the society, 70 million US dollars was spent on direct program costs. This included according to the society officials, the funds that were spent in overseeing the implementation of the project and further the cost of evaluating the project. According to Laura (2016), the society could not provide evidence on the usage of the project fund. The Red Cross in self-defense decided to render powerless its own internal charity investigation unit. The ethics department also suffered a blow. These two departments during the investigation on the usage of the Haiti fund experienced personnel shortage and funds shortage to discourage the success of the investigation. The disabling of these units which the Red Cross itself designed to police its activities and encourage transparency and accountability is then a clear evidence of the misuse of the Haiti funds (Laura, 2016). The project fund was also found to have been spent on fundraising in the society, management of Red Cross affairs and was also used as a contingency fund for the society.
[bookmark: _GoBack]One of the greatest consequence from the misuse of the public funds for the Haiti program by the American Red Cross has been the loss of trust by the public in the organization. The report on the investigation of this misuse expressed how people were dissatisfied and needed a clear account of the usage of the fund. People were also discouraged and were contemplating never to donate funds again to these charitable organizations even in cases of national disasters because the funds would not fulfill their intended purposes.
Another consequence of this happening at the American Red Cross is the disabling of its own departments. From the report, the Red Cross had reduced the number of personnel and funds allocated to the ethics and internal audit and investigation departments. Cases of misuse of public funds often result in self-deterioration in many organizations and institutions (Harriet, 2016). This is because the organizations begin to fight itself by weakening some departments it itself initiated with the aim of acting as a watchdog for itself. This then is usually the beginning of a downfall in such affected firms. This is because later usage of money will then have no department to oversee and ask questions whenever things go wrong. According to Harriet (2016), the Haitians further took it upon themselves to discourage the public and well-wishers from donating any funds to the American Red Cross. The Haitians instead asked the well-wishers to give donations to Haitian charitable organizations. The Haitians further discouraged the public from sending any goods that could be found in Haiti because they would definitely be used for personal gratification by these corrupt American Red Cross. This act by the American Red Cross, therefore, ruined the reputation of the organization and to date, people are not very comfortable with the accountability and transparency of the American Red Cross as much as the organization needs these donations to handle emergencies. The organization is thus at times left struggling due to the public opinion.
In conclusion, public funds continue to be misused. It is unfortunate that even charity funds for emergencies and disasters are still misused. This has led to the weakening of institutions that fight corruption and have discouraged well-wishers from further whole-heartedly supporting the programs of these charity organizations.
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